
 

 

 

 

May 2, 2016 

Subject: Preliminary Notification of Potential Chapter 41 Status for 2016–2017 

To the Administrator Addressed: 

This letter is preliminary notification of your district’s Chapter 41 status for the 2016–2017 
school year. It allows your district to move forward with election preparation, if necessary. per resident WADA will 

exceed the equalized wealth level (EWL) of $319,500 per WADA as established by the Texas 
Education Code (TEC), §41.002(a)(3).  

There are three EWLs currently in effect. The first EWL is applied to the tax effort associated 
with a district’s compressed tax rate (CTR). A district’s CTR is its 2005 adopted maintenance 
and operations (M&O) tax rate multiplied by the state compression rate. For 2016–2017, the 
state compression rate is 66.67 percent. The first EWL is $514,000 per WADA, which is 
equivalent to the yield provided by the basic allotment. 
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At that time, the TEA will provide the Manual for Districts Subject to Wealth Equalization 
(Chapter 41) 2016–2017 and other administrative details.  

This preliminary notification is informational only and does not require a response by the district. 
The official notification in July, however, does require a response by the district 
informing the TEA of the option the district intends to exercise to equalize the district's 
wealth level and whether the district charges tuition to nonresident students. Only after 
the TEA has approved the district’s plans may the district proceed with adopting a tax 
rate for the coming school year. 

Estimates for 2016–2017 
The enclosed printout provides information about the calculations affecting your district. The 
printout calculates wealth per WADA assuming no tuition is charged to educate nonresident 
students, and calculates wealth per WADA assuming tuition is charged. If tuition is charged, the 
WADA of those students for whom tuition is charged is subtracted from the district’s Chapter 42 
WADA 10.-6.6(ans)10.5(1.3(t)-6.6(ui)2.7((A)12(s)]TJ
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that office's website at http://www.sos.state.tx.us/ for assistance with election calendars and 
procedures. 
 
Final Determination Regarding Payment of Recapture Costs 
The TEA will make a final determination regarding the payment of recapture costs based on the 
2016 
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