+XUULFDQH +DUYH\ 6FKRRO )LQDQFH ,VVXHYV

1IRYHPEHU
$ % 2 ( ZLWK D W
; ROO
JVVXH 5HVSRQVH &XUUHQW $FWLRQ 1HKN 6 WHISWLPDWHG &RV WV )< (VWE/WIQ&%%(%V%IQ\H\%DOO%XWK
(QUROOPHQW 5HODWHG $GMXVWPHQWYV
'QFUHDVHG HQUROOPHQW GXH WR VWXS HQWXGIGV $ODGH@FHQW R & FKRR O
JRVV RI IXQGLQJ GXH WR VWXGHQW H@RQQOPMAPWGHIWK FKUUHQW SUDFWLFH PLOOERQHG RQ D PLOOLRQ& T G
GXULQJ WKH +  VFKRRO \HDU 7($ ZLOO FRQWLQXH|WR PDNH IX0O PLG UDQJH EHVW HVWLPDWH | $YHUDJH 'DLD\
V WKLV FXUUHQWIXLD & FIRVOR WR Wﬁf}(\'{ﬁ& F\’/\?é%ev\,s&\ﬁ\'fv%wg V\CIERU[I)—PI'()J(HVWL FRPSRVHG RI $WWHQGDQFH
1R Q QJ P IRUJRQH
FKDUWHU VFKRROV |UHJDUGOHPH VFKRROV MHBKHHR
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&XUUHQW $FWLRQ 1HRW 6WHSWLPDWHG &RVWV (VWLPDWHG &%VQ\VR/Q&LRDVOWW%DOOMWK
LQLWLDOO\ 6HSWHPEHU ) <

6HSWHPEHU )< VG MQWOLH DHSS VFKRRQ GLVWULFWV DQG )63 VHWWOH XS

JRU &KDSWHU GCQ7FWHDLVW\L QDWH F }_%gylﬂw EE)KRROV xVVCDRV\éH I[})<|£)LGOLW\ 7(%$ ZRXOG KDYH WR UHTXHVW D
WLPLQJ RI UHFDSWXUH SD\PHQWYV é‘ﬁ{ QQ%\/&,@(%I\%LRQDO IDELOLWLH VXSSOHPHQWDO D$SSURSULDWLRQ
GDWD LV UHFHLYHG E\ 7($ WKDW ZHUH EORVHGI|IRU RU IRU WKH VWDWH DLG SRUWLRQ

,Q DQWLFLSDWLRIQ)R3 WKKLG/L Q R \G\K U L QK XWHM WIDGHXISHODWH|G ZDLYHU GD\V fHXJUL';/%JD:/’VV)fSH WK THIDV
VFKRRO GLVWULFWV PLJKW UHGXFH |FRAMHVVFW R B R XG KVSWHIUIFRQ RH & KD UWH U
UHGXFWLRQV GXULQJ WKH  +  VFRFEKERODRXVW FRPSQHWH WKH

BROXWL(BELOO KROG VFKRRO GLVWU %%QEQ%@GUYE%ﬁﬁ\EM\YP&ESWWR
VFKRROV PHH® LTXD BOH Lh#fbiésd RRYW WKHLU '

,VVXH 5HVSRQVH
JRU &KDSWHU DGQORWWURFWA3E IXQGKDQYPPOHVYV IRU

GXULQJ )63

ORVV RI $'$ 7KLV ZH GQ WQUFIRRPWYD W R
VFKRRO SHUVRQQHKSEB& WKHRXINRRKRR O

7KH FRPPLVVLRQHU BAGO®GLNRQG FDN M
VFKRROV KDUPOHVV WR D SURMHFW

DYREGOWHBREWQ D XH
H@WXUH TXDOLI\LQJ

p/eOFBRWHYTVY IRU

HG $'$ QXPEHU FDOFX

WR PRQLWRU WR
GLVWULFWV DUH
$'$ ORVVHYV

ODWHG

XVvLQJ b WKUHH \HDU DYHUDJH WUHQ@G IURP WKH *
WKURXJK * VF KRR HWNVUWKLY SURMHFWLRQ LV
ERWK SHUFHQW KLJKHU DQG $'$ KLIKHU WKDQ WKH
+ OHJLVGDWRWMHUHWLRQV ,Q WKH ODWWHU FDVH *
OHJLVODWLYH SURMHFWLRQV ZLODO EH XVHG 7KLV LV
WLPH DGMXVWPHQW IRU WKH * VFKRRO \HDU

D RQH

$PRXQWVYV DUH HVWLPDWHY EDVHG RQ 7 (% MMX E MY B WQWRNQLR DR PIGFBR PAYREK PO\ B HpH G HULE® KPIRRWIHQ F\ OIHRIFAH PE@WUSHLPEXUVHPHQWYV

YRU )< 7($ ZLOO HBSRHPWONVDWO DSSURSULDWLRQ GXULQWKMKMKEL I I\ K H®IF Bl VERMWDEW GRIRWUM DBWUWR X000\ IXQG WKH IRX@WODSSUR YL
LQ WKH *HQHUDO $SSURSULDWLRQV $FW
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VVXH : %LHQQLD
, 5HVSRQVH &XUUHQW $FWLRQ : )< (VWLPDWHG )< (VWLPDWHG (VW &RV /HIDO $XWK
+ 6FKRRO <HDU 7D[ ,VVXHYV
/IRVV RI PDLQWHQDQFH DQG RSHUDW|LRQV 0 2 SURSHUW\

WD[ UHYHQXH GXULQJ WKH * \Y

, V WKLV FXUUHQWOT X0 WHHG DFARY\W W R
1R

,VVX®H 2 ORFDO SURSHUW\ WD[ UHYHQXH KHOSV VFKRRO

GLVWULFWYV SDO\QWH QDKHIHJOPPG RSH
GLVWULFWYV PD\ HH§HWQ 19 RF & RF®D\OV S

UHYHQXH GXULQJ WHKHHKRR@& \HDU GXH WR

WD[ \HDU SURSHUW\ UHDSSUDLVDOV
SURSHUW\ YDOXHVDNMIH UHBHOQOR\HG
WD[ FROOHFWLRQV

7($ FXUUHQWO\ HVYWLPDWHVY WKH OR
SRWHQWLDOO\ GHFOLQH E\ DSSUR]JL
GHOLQTXHQFLHYV

7($ LV DZDUH RI ILWH VFFW R R/'OKG W K D
UHDSSUDLVH WKHLU
&RQURH ,6' .DW\ ,6' /D 3RUWH ,6' O
DQG 6SULQJ %UDQFK ,6'

7($ ZRX0OG QRW QRIDPADHOWKHQF +
\HDU )63 IRUPXOD P IV N SDLREUWR)\ (
WD[ \HDU ORFDO SURSHUW\ WDJ ¥

7(%$ SURSR¥RPOOHFW LQRRWHIXKWRRROQGIL
DERXW WD[ \HDU FROOHFWLRQ O
ERUURZ PRQH\ IURP )< WR SURYL
GLVWULFWYV GXULQVUFWRRO \HDU WR
ORVW ORFDO SURSHUW\ WD[ UHYHQ X

1RWH &KDUWHU VFKRROV GR QRW O

WD[DEOH SURSHUW\ YDOXHV WKH

FKRRO \HDU
WKH VWDWH"

UDWLRQV 6FKRRO
URSHUW\ WD]|

ZKLFK ZRXOG GHFUH
KQFROOHFWHG

FDO 0 2 WD[ UHYHQXH
PDWHO\ PLOOLRQ G

YH YRWHG WR

RQWJRPHU\ ,6'

VFKRRO
HFUHDVH LQ
FROOHFWLRQYV

NWULFWV

RVVHV DQG SRWHQWL
GH VWDWH DLG WR VH
PDNH XS IRU

H

HY\ WD[HV

DVH

FRXOG
XH WR

\ DUH

DOO\
KRRO
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,VVXH 5HVSRQVH &XUUHQW $FWLRQ 1HRW 6WHSWLPDWHG &RVWYV (VWLPDWHG &%%k/"’\R/QLDO 7ﬁ%DOO$XWK

VW &RVW
,VVXHKH ORFDO , 6 SURSHUW\ WD[ UHYHQXH SURYLGHV IXQGV
IRU WKH SD\PHQW R/I GLKWHWGHEWVWRKRI XH WR ILQDQFH
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%

&

W\R/QLDO Yﬁi(‘bD%XWK

VW &RVW

&XUUHQW $FWLRQ 1HRW 6 WHSWLPDWHG &RVWV (VWLPDWHG &%%

FDXVHG E\ WKH KXUULFDQH
GXULQJ WKH WD[ \HD U
/RFDO WD[ LQFUHDVHYV WR LQWHUH VW6 F R RO LGV W 6 L FVARY FrBDSHFIOINH IWRFRYHUH G LQ WKH 7(& T
GHEW VHUYLFH GXULQJ WKH  *  VEGRRIOD\HDWKHLU , § WD UDWANRRD \HOU WPL 0 v o bwx U #RKOG %RQGV DQG [7D][
V WKLV FXUUHQWOALD G FIRVOW WR W}g’@\y%%w\}qlkHV\ngYRHo ;gz‘ﬁi\’gg\/HDERYH FRQVLGHU RSWLRQ\WWR xapw XU WLRQV
1R IXQGV e PDNH EROD SDIPHOWY PLWLIJDWH WKH D QWARXG G ¥R G\W&TfH U
VUXFKH . 6 WD[ UHYHOXH SURYLGHV ; LQFUHDVH +RZHYH RSMRMQY|BVRDUDQWHHG %R QG
: ' WQW\NSH RI ERQG WD[ UDWHV DUH UH TOHQSI @ LWR FDHY H
WKH GHEW WKDW GLRWUERWDY FLVOWNL GLVWL LFWV PD\ QRW EH | DGRSWHG LQ WKH VWKMHW K| ' D
FDSLWDO H[SHQGQVEXVM\NLEMKRRD\ H][ VD HY DOG ZL0O LOFUHDVH(OHFWLRQ WR 5DWL
ORVVHV LQ , 6 ORFDO SURSHUW\ WD]| Lé QN?MIQ NTRA LR eEKRRO 7D HV
VFKRRO \HDU GXH WR WD | WH RU RWKHU DYDLODEOH UDWHV DUH
UHDSSUDLVDOV Z KIHTK/ B RXUCRS B BIW \ - o Ry DERSWHG Lo WKH
UHYHQXH DQG GHOD\HG XQFROOH UHﬁ@B%‘é‘@fR WLROV NN

7($ FXUUHQWO\ HUWRWEPOW VWK HYH

SRWHQWLDOO\ GHFOLQH E\ DSSURJ[L
UDQJH HVWLPDWH

0DQ\ VFKRRO GLVWUHIKXWWYHED WRHUD L
WD[HV GXULQJ WKHKRR@ \HDAF WR FR
RI ORFDO SURSHUW\ WD[ UHYHQXH F
7D[HV FDQ EH LQFUHDVHG ZLWKRXW
\HDU DIWHU D GLVDVWHU

'HSHQGLQJ RQ WKH W\SH Rl ERQG V
QRW EH DEOH WR UDLVH , 6 WD[HV D
DYDLODEOH IXQG EDODQFH RU RWKH
02 DQG RU VHHN UHILQDQFLQJ R

1RWH &KDUWHU VFKRROV GR QRW O

PE@\?@"U LF&?@%H R¥ v

RI ORVW SURSHUW\ \
VE XQR RO ON K 61 *
Y\HHWD O @Q\QGBRYNDSSUDL
DZXR/MH@G EW K H Q SSSURDYL

RPH VFKRRO GLVWULH
QG ZLOO KDYH WR

U DYDLODEOH UHYHQ
SWLRQV

HY\ WD[HV

DN KRIOBIHE DV & DHAOXHFHV L

#QyDIURP
FE D SURMHFWLR
VD[ UHYHQXH
VFKRRO

VDO HIIRUWYV 7($
DOPQDO\VLY WR
ROHBUWRU\ R

WV PD\
XVH WKHLU
XH VXFK DV

Q

$PRXQWVY DUH HVWLPDWHY EDVHG RQ 7 (% MWMX E MUYl WQWRNQLR DR PISFBR PAYRK PO\ B HpH G HULE® KPIHRWIHQ F\ OIH®RIFIH PEQWUSHLPEXUVHPHQWYV
YRU )< 7($ ZLOO MBSOHPW@NDO DSSURSULDWLRQ GXULQWKMKGEIL I I\W K H®IF Bl VERDVDEW @R DBUWR 1X00\ IXQG WKH IRX@WODSSURSYL
LQ WKH *HQHUDO $SSURSULDWLRQV $FW
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,PSDFW WR VWDWH IDFLOLWLHV IXQGRRD¥RVWNQW ZLWK FXUUHQW SUDFWLFH /HVV WKDQ PLOQLRQV WKD|Q7 (& *t )%
,V WKLV FXUUHQWNLD D& FIRWVO WR W%é@ %@@&%%Q;VDL\%ﬁHQV\V/VS% Pg H Id;(é)IPOXGH s Py UDQJIH HVWLPDVF\,’LH(ELUODOQL??HQ(& + ('$
<HV VFKRRO GLVWULFWYV 69‘[9 b %\}6589 KDUPOHVV LQ HVWLPDW|H
,VVX$ISSUR[LPDWHO\ RI WKH L P S Bk VW HUF K RRRR O V Ko u PV R1 D

GLVWULFWY UHFHLYH DSSUR[LPDWHQPVWXBHQWLRQUROVWHAW HBRFMU®H 7KLV
IRU WKH ,QVWUXF3\0ORRWPHQ@WL Q)$W RHVYHYMQWY DQ\ LPPHGLDWH ORVV RI
'"HEW $OORWPHQW RIUDPRVHKHOSUGLYWWDPMMVIBRDGLQJ GXULQJ WKH +

IRU WKH GHEW WEKIHO LWEFXVY DRWG IPWKHU FDFER\ROD\HD U

H[SHQGLWXUHYV + VFKRRO VYHPU

BFKRRO GLVWULFWYV ZLWK HQUROOPHQWD @ KRV VGKIRIRID MKW ULEWY PHHWLQJ

VFKRRO \HDU ZLOO KDYH ORZHU DNHW\WDH GDXOOLILFDWLRQYV
DWWHQGDQFH $V $'$ LV D PDMRU FRPSRQHQW LQ GHWHUPRLQLQJ
('$ DQG ,)$ )63 IRUPXOD VWDWH DLG| WKH GHFUHDVH LQ $1$




3D JH

$ % & '

VW &RVW

( )
,VVXH 5HVSRQVH &XUUHQW $FWLRQ 1HRW 6WHSWLPDWHG &RVWYV (VWLPDWHG &%%k/"’\R/QLDO 7ﬁ%DOO$XWK

J)DFLOLWLHV ,VVXHV

J)DFLOLWLHY GDPDJH DW &KDSWHU GLVWULFWYV

,V WKLV FXUUHQWIONT XL OHHQE DFARYW WR| WKH VWDWH™"
<HV LQ IRUJRQH UHFDSWXUH IXQGLRJ WR WKH 6WDWH 7UHDV XU\

,VVX&E&KDSWHU VFKRRDY 8 LWIW QLFWWQW SURSHUW\
GDPDJH 7KHVH GLVWULFWYV FDQ DOUHDG\ DSSO\ IRU D
UHGXFWLRQ HOLPLQDWLRQ LQ WKHLU UHFDSWXUH FRVWV|IRU WKH *

DQG * VFKRRORWHDQ@®\ IDFLOLW\ GDPDJH
FRVWWRYHUHG E\ LQVXUDQFH RU )(0$ ,PSRUWDQWO\
KRZHYHU GLVWULFWhdreRiaQtQeR WcdptdrE R Y HU
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W~ &RVW

$GGLWLRQDOO\ WKH OHJLVODWXUH|FRXOG SURYLGH DGGLWLRQDO IXQGLQJ
DV SDUW RI D VXSSOHPHQWDO DSSURSULDWLRQV GXULQJ|WKH WK
7TH[DV /HILVODWXUH

$PRXQWYV DUH HVWLPDWHY EDVHG RQ 7 (% MWXE N B WQWRNQLRI DR PIFB-R WYRK PO\ B HBH G HIULEW KPIHRWI H Q F\ OIHWIFIH PHO@WUSH LPEXUVHPHQW YV
YRU )< 7($ ZLOO MBSRHPW@NWDWO DSSURSULDWLRQ GXULQWKMKGIL I\ K HGIF B VER-PDEW @B DBUWR 1X00\ IXQG WKH IRXN@WODSSUR YL
LQ WKH *HQHUDO $SSURSULDWLRQV $FW
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,VVXH 5HVSRQVH &XUUHQW $FWLRQ [ )< (VWLPDWHG )< (VWLPDWHG (VW &RV /HIDO $XWK

2WKHU )XQGLQJ ,VVXHYV

6WXGHQWY QHZO\ HOLJLEOH WR JHQHUDWH 6WDWH
&RPSHQVDWRU\ (GXFD\WBRRUBXOD IXQGV

.,V WKLV FXUUHQWHKT XL OHQ@ DFARY\W WR| WKH VWDWH"
<HV

, VVXIDWD IURP WKH 7H[DV '"HSDUWPHQW RI $JULFXOWXUH
7'$ 1DWLRQDO 6FKRRUODRQFKHH UHGXFHG SULFH
OXQFK LQGLFDWHV WKDW GLVWULFWYV ZLOO KDYH PRUH VWXGHQWYV
TXDOLI\LQJ IRU WKH )63 IRUPXOD 6&|( ZHLJKW GXULQJ WKH
+ DQG * VFKRRO \HDUYV

6ROXW)IRW WKH + VFKRRO \HDU| 7($ HVYWLPDWHYV
DGGLWLRQDO VINAGIN QRW W KB B IXZHLIKW

LQ WKH VFKRRO ILQBQFNHVWNYHUWWPZLWK FXUUHQW

SUDFWLFH 7($ ZLOO XSGDWH LWV 6&( )63 UHODWHG IRUPXODV LQ

JHEUXDU\ RI W DRESDPVOHG GLVWULFWY ZLOO

UHFRJQL]JH LQFUHDVHVY WR VWDWH D|ILG IRU 6&( LGHQWLILHG VWXGHQWYV

EHIJLQQOLQJ ZLWK WKHLU ODUFK )63 SD\PHQW

BWXGHQWYV QIHZ@®HA HROW B UH

,V WKLV FXUUHQWNX™ OHHE DFARYW WR| WKH VWDWH"
<HV

,VVXHKUHH DQG IRXU \HDU ROG FKLOGUHQ PD\ EH QHZO\
HOLJLEOH IRU IUHH SUHNLQGHUJDUWHQ LI WKH\ DUH GHHPHG

HGXFDWLRQDOO\ GLVDGYDQWDJHG O0QG RU KRPHOHVV IRU WKH
+ VFKRRO \HDU DQG EH\RQG




3 DJH

$

,VVXH 5HVSRQVH




